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CHAIRMAN'S STATEMENT

| present on behalf of the Board of Directers the
Annual Report of the Company for the year ended
31st December, 2002.

Results
The global
challenging in 2002 in light of the uncertain

business environment remained
international political and economic situation. In the
Group's dominant markets of USA and Europe,
demand for household and consumer products
continued to be sluggish. Competition was more
severe than the previous year in view of the depressed
market and excessive production capacities. Pressure
on selling prices eroded marginal profitability. Despite
this difficult environment, turnover of the Group for
the year ended 31st December, 2002 rose to
HK$1,019,928,764 from HK$997,068,658 last year,
representing a slight increase of approximately 2.29%.
Net profit attributable to shareholders for the year
reduced to HK$1,323,201 compared with
HK$6,024,252 in 2001. Earnings per share also
reduced to HK0.277 Cent from HK1.26 Cents of last
year. The profit decline was mainly due to a loss in
operations from non wholly-owned subsidiaries and
an unrealised holding loss on investments during the

year.

Final Dividend

The Board has resolved to recommend a final
dividend of HK1 cent per share (2001: HK1 cent) for
the year ended 31st December, 2002 to be paid on
5th June, 2003 to shareholders whose names appear
on the register of members of the Company on 16th
May, 2003 subject to approval of shareholders at the
forthcoming annual general meeting. No interim
dividend had been resolved in respect of the current
financial year (2007: HK1 cent).

Closure of Register
The register of members is closed from 12th May,
2003 to 16th May, 2003 both days inclusive, during

which period no transfers of shares will be effected.
In order to qualify for the 2002 final dividend, share
certificates with completed transfer form either
overleaf or separately, must be lodged with the
Company's branch registrars in Hong Kong,
Secretaries Limited, G/F, Bank of East Asia Harbour
View Centre, 56 Gloucester Road, Hong Kong not
fater than 4:00p.m. on 9th May, 2003.

Operations Review and Prospects

Turnover generated from other manufacturing
during the year accounted for HK$759.45 million,
representing an increase of 7.26% compared with
HK$708.04 miilion in 2001. Turnover generated
from trading and household products manufacturing
decreased 13.88% and 4.69% to HK$123.63 miilion
and HK$136.84 million respectively. Segment results
for other manufacturing declined 12.51% to
HK$44 .21 million. Segment results for trading and
household products manufacturing also declined
24.00% and 8.97% to HK$5.50 million and
HK$44.67 million respectively.

Bigfield Goldenford Holdings Limited

Bigfield Goldenford Holdings Limited, a 62.50%
subsidiary of the Group, recorded a turnover of
approximately HK$747,803,000, an increase of
7.34% from that of the previous year. Net loss for
the period amounted to approximately HK$557,900
when compared with a profit of HK$814,000 in
2001. The loss was primarily attributable to trading
conditions but included an incidental loss relating
to a fire incident at a factory in September of
approximately HK$4,345,000. The management will
continue to implement stringent control over
expenses through rationalization of its processes
and system re-engineering aiming to enhance
operational efficiency and to maintain relatively low
operating costs in 2003. It is expected that this
subsidiary will restore its respectable contribution
to the Group.
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Frankie Dominion (Holdings) Limited

Operating profit remained stable in 2002 despite
a drop of 8.57% in sales amounting to
approximately HK$301,883,000
HK$330,171,000 for 2001. The management
expects development in its sales and marketing

from

network in Mainland China will enable continuation
of steady growth with stable contribution to the
Group in 2003.

Outlook

The outcome of the US-led war against iraqg will
bear a significant influence on the global economy.
Given general economic and political
circumstances, 2003 is likely to be another
challenging year. The directors believe that the
Group will be able to surmount its challenging
environment and to deliver respectable results from
its core business of manufacture and sale of
household products through continuous efforts and
intensification of its activities in overheads control,
cost reduction and marketing. The directors are
confident that the outlook for the Group is still

promising.

Audit Committee
The Audit
management the accounting policies and practice

Committee has reviewed with
adopted by the Group and discussed auditing,
internal control and financial reporting matters
including a review of the consolidated financial
statements of the Group and the auditors’ report
for the year ended 31st December, 2002.

Appreciation

On behalf of the Board, | would like to express my
sincere gratitude to our customers and business
associates for their loyal patronage and support
through the years and, in particular, to the
employees for their dedication in this period of

transition.

Lam Po Kwai, Frankie

Chairman

Hong Kong, 22nd April, 2003




DIRECTORS AND SENIOR MANAGEMENT

Executive Directors

Mr. Lam Po Kwai, Frankie, aged 56, has been the
Chairman and Managing Director of the Company
since February 1991, He is the founder of the Group
and has over 30 years' experience in, variously,
and
manufacturing. He is primarily responsible for the

trading, marketing, product design
overall policy, administration and management of
the Group with emphasis on product development

and marketing strategy.

Ms. Wong Yau Ching, Maria, aged 48, has been
an Executive Director and Vice Chairman of the
Company since February 1991. She was one of the
first employees in the Frankie Trading business.
She has over 20 years’ marketing experience, and
oversees the trading and manufacturing arms of
Frankie Dominion (Holdings) Limited.

Ms. Lee Yuen Bing, Nina, aged, 46, is the wife of
Mr. Lam and has been an Executive Director of the
Company since February 1991. She has 18 years’
experience in public relations and administration.
She joined the Group in 1979 and is in charge of
the personnel and administration department of
the Group’s head office.

Ms. So Man Yee, Katherine, aged 40, has been
an Executive Director of the Company since
February 1991. She is in charge of the accounts
department of the Group's head office. She joined
the Group in 1983.

Independent Non-Executive Directors

Mr. Au Son Yiu, aged 58, has been an Independent
Non-executive Director of the Company since
February 1991. He has extensive experience in the
securities industry. He is a director of Realink
Securities Limited, China Point Stock Brokers
Limited and | & P Securities Limited, a consultant
to Dao Heng Securities Limited and a member of
the Election Committee for the financial services
subsector election for the 1998 Legislative Council.
He is also an independent non-executive director
for several public companies listed on the Stock
Exchange. In addition, he is the ex-deputy chairman
of the Hong Kong Clearing (1992-1994) and ex-
council member of the Stock Exchange (1988-1994).

Mr. Lee Johnson, aged 63, has been an
Independent Non-executive Director of the
Company since January 1997. He is a registered
insurance broker and has extensive experience in
the insurance industry. He is the founder of
Manchester Holdings Limited and Manchester
Insurance Consultants Limited. He is also a director
of World Trade Investment Limited, Hong Kong
Chamber of Insurance Intermediaries, Kowloon
Chamber of Commerce and Peninsula Lions Club
of Hong Kong Foundation.
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Non-Executive Director

Ms. He Ling, aged 40, has been a Non-executive
Director of the Company since July 2001. She is
the deputy general manager and executive director
of China Everbright Limited and holds a Bachelor's
degree in Finance from Hunan Finance and
Economics University and has obtained a Master's
degree in Economics from Shaanxi Finance and
Economics University. She joined Everbright
Securities Company Limited in 1923, In 1998, she
was appointed as an assistant of chief executive
officer of Everbright Securities Company Limited.
Ms. He has over 13 years experience and
knowledge in securities investment and fund

management.

Senior Management

Mr. Cheung Chiu Fan, aged 49, has been the
Company Secretary of the Company since January
1997. He is a professional accountant with more
than 15 years’ experience in public accounting and
professional management. He is a fellow of the
Chartered Association of Certified Accountants, an
associate of the Institute of Chartered Secretaries
and Administrators, a member of British Institute
of Management in the United Kingdom and has a
Master's degree in Business Administration from
the Chinese University of Hong Kong. He joined
the Group in February 1991,

Mr. Lee Kun, Stephen, aged 46, is the founder,
director and chief executive of Bigfield Goldenford
Holdings Limited. He has over 13 years’ experience
in the wooden and paper products industry. He
joined the Group in 1992.




MANAGEMENT DISCUSSION AND ANALYSIS

Geographical Market

The Group's 2002 turnover, relating to the trading,
manufacturing and sale of household and consumer
products only, increased by 2.49% to
HK$1,019,928,000 when compared to the
corresponding period for 2001 of HK$995,177,000.
The dominant markets in Europe constituted
48.51% amounting to HK$494,759,000 (2001:
50.70% amounting to HK$504,594,000). North
American sales, as a percentage of turnover
increased by 3.02% to 41.83% amounting to
HK$426,656,000 (2001: HK$386,234,000). South
American sales decreased to 0.31% amounting to
HK$3,137,000 (2001: HK$4,962,000). Sales in other
markets dropped slightly down from 5.94% to
5.10% of the turnover amounting to HK$52,045,000
(2001: HK$59,146,000). Product sales in the Hong
Kong market increased to 4.25% amounting to
HK$43,330,000 (2001: HK$40,239,000).

Product Categories

Sales of the major products out of the Group’s
turnover in 2002 were 40.97% for paper products
(2001: 41.12%), 33.83% for wooden products {2001:
30.62%) and 25.20% for household items, home
textiles products and tablemats (2001: 28.06%).

Interest Expenses

Interest expenses decreased by 43.57% to
HK$4,038,000 in 2002 (2001: HK$7,156,000) as a
result of the low interest rate on bank borrowings

during the year.

Provision for bad and doubtful debt
Provisions decreased by 98.34% to HK$75,000 in
2002 (2001 : HK$4,513,000).

Charges over assets

The Group had certain property, plant and
equipment with a carrying value of approximately
HK$25 million (2001: HK$25 million) together with
a bank deposit of approximately HK$2.7 million
(2001: HK$2.6 million) pledged to banks to secure
banking facilities granted to subsidiaries.

Exposure to fluctuations in exchange rates
and related hedges

All transactions of the Group are denominated in
Hong Kong dollars, United States dollars, Renminbi
and Sterling Pounds. Transactions in foreign
currency are translated at the rates ruling on the
dates of the transactions or at the contracted
settlement rate. As the exchange rates of these
currencies were stable during the year under review,
no hedging or other alternatives had been
implemented. The Group does not engage in
foreign currency speculation.

Liquidity and financial resources

Net current assets and current ratio were
HK$71,206,135 and 1.44 : 1 as at 31st December,
2001 and HK$88,709,905 and 1.42:1 as at 31st
December, 2002. The increase in net current assets
is largely due to an increase in bank deposits and
inventories. Raw material, work-in-progress and
finished goods increased by 50.78% to
HK$141,404,000 (2001: HK$93,783,000).

The Group's gearing ratio declined from 6.6% as
at 31st December, 2001 to 6.0% as at 31st
December, 2002, which was calculated based on
the net borrowings of HK$13,179,628 (2001:
HK$14,806,322) and shareholders’ funds of
HK$219,399,289 (2001: HK$223,024,955).
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s

Liquidity and financial resources (Continued)
The Group generally finances its business with
internally generated cash flows and revolving credit
facilities provided by the Group’s principal bankers.
With net current assets of HK$88,709,905, the
management believes that the Group has sufficient
financial resources to discharge its debts and to

finance its daily operations and capital expenditure.

Employees and remuneration

The approximate number of employees of the
Group as at 31st December, 2002 and 31st
December, 2001 were both arcund 9,800 with a
seasonal high figure of more than 10,000 during
the third quarter of 2002. Less than 180 staff are
stationed in Hong Kong and the rest are PRC

workers.

Employees are remunerated according to the nature
of the job and market trends, with a built-in merit
component incorporated in the annual increment
and a year-end performance bonus to reward and
motivate individual performance. There was no
share option granted to any employee during the

period.




DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31st
December, 2002.

PRINCIPAL ACTIVITIES
The Company is an investment holding company. Its subsidiaries are principally engaged in the design,
manufacture and sale of a diversified range of consumer home products. The activities of associates are

set out in note 35 to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st December, 2002 are set out in the consolidated income
statement on page 15 and in the accompanying notes to the financial statements. The directors now
recommend the payment of a final dividend of 1 cent per share to the shareholders on the register of
member on 16th May, 2003, amounting to HK$4,779,263.

MAJOR CUSTOMERS AND SUPPLIERS
The aggregate sales attributable to the Group’s five largest customers were less than 30% of the Group’s
total sales for the year.

The aggregate purchases attributable to the Group’s largest supplier and five largest suppliers accounted
for 13% and 32% respectively of the Group’s total purchases for the year.

None of the directors, their associates, or any shareholder (which to the knowledge of the directors owns

more than 5% of the Company’s share capital) has any interest in the Group's five largest suppliers.

SHARE CAPITAL

Details of the share capital of the Company are set out in note 23 to the financial statements.

SHARE OPTION SCHEME

The Company adopted an executive share option scheme (the “Old Scheme"”) which became effective
on 1st June, 2001. The directors may grant options to any full-time employees of the Group, including
directors of the Company or its subsidiaries, to subscribe for shares in the Company. The total number of
shares in respect of which options may be granted under the Scheme is not permitted to exceed 10% of
the shares of the Company in issue at any point in time. No option may be granted to any individual
which if exercised in full would result in the total number of shares already issued and issuable to him
under all the options previously granted to him and the said option exceeding 2.5% of the shares of the
Company in issue at any point in time. Options granted are exercisable commencing on the date of
acceptance by the grantee. The subscription price of the option shares is the higher of the nominal value
of the shares and an amount which is not less than 80% of the average of the last dealt prices of the
shares on the five trading days immediately preceding the offer of the options. The Old Scheme remained
in force for a period of ten years from the date of its adoption.

No share options were granted under the Old Scheme during the year. The Old Scheme was terminated

on 31st May, 2002.
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SHARE OPTION SCHEME (Continued)

Pursuant to a rasolution passed on 25th April, 2002, the Company adopted a new executive share option
scheme (the “New Scheme”) which became effective on 31st May, 2002 for the primary purpose of
providing incentives to directors and eligible employees, and will expire on 30th May, 2012. Under the
New Scheme, the Board of Directors of the Company may grant options to eligible employees, including
directors of the Company and its subsidiaries, to subscribe for shares in the Company. Additionally, the
Company may, from time to time, grant share options to outside third parties.

No share options were granted under the New Scheme during the year. The total number of shares in
respect of which options may be granted under the New Scheme is not permitted to exceed 10% of the
shares of the Company in issue at any point in time, without prior approval from the Company's
shareholders. The number of shares in respect of which options may be granted to any individual in any
one year is not permitted to exceed 1% of the shares of the Company in issue at any point in time,
without prior approval from the Company's shareholders. Options granted to substantial shareholders,
independent non-executive directors or any of their respective associates in excess of 0.1% of the
Company's share capital or with a value in excess of HK$5 million must be approved in advance by the

Company's shareholders.

Options granted must be taken up within 28 days of the date of grant, upon payment of HK$1 per
option. Options may be exercised at any time from the date of grant of the share option. The exercise
price is determined by the directors of the Company, and will not be less than the higher of the closing
price of the Company’s shares on the date of grant, the average closing price of the shares for the five
business days immediately preceding the date of grant, and the nominal value of a share of the Company.

RESERVES
Movements in the reserves of the Group and the Company during the year are set out in note 25 to the

financial statements.

PROPERTY, PLANT AND EQUIPMENT
The Group continued its plant replacement policy and expended HK$15,807,608 on new plant and

machinery during the year.

Details of these and other movements in property, plant and equipment of the Group and the Company
during the year are set out in note 14 to the financial statements.

MAJOR PROPERTIES
Details of the major properties of the Group at 31st December, 2002 are set out on pages 57 and 58 of

the annual report.
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DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS
The directors of the Company during the year and up to the date of this report were:

Executive directors:

Mr. Lam Po Kwai, Frankie
Ms. Wong Yau Ching, Maria
Ms. Lee Yuen Bing, Nina
Ms. So Man Yee, Katherine

Non-executive director:
Ms. He Ling

Independent non-executive directors:
Mr. Au Son Yiu

Mr. Lee Johnson

n accordance with Bye-law 99 (as amended by Bye-law 182(vi}) of the Company’s Bye-laws, Ms. Wong
Yau Ching, Maria and Ms. So Man Yee, Katherine retire and, being eligible, offer themselves for re-
election.

The directors being proposed for re-election at the forthcoming annual general meeting do not have a
service contract with the Company or any of its subsidiaries which is not determinable by the Group

within one year without payment of compensation (other than statutory compensation).

The non-executive directors have been appointed for a term subject to retirement by rotation as required
by the Company's Bye-laws.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance to which the Company or any of its subsidiaries was a party and in which a
director of the Company had a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

CONNECTED TRANSACTION
During the year, the Group purchased goods amounting to HK$41,408,087 from a 62.5% held subsidiary,
Bigfield Goldenford Holdings Limited (“Bigfield”) in which one of its directors, Mr. Lee Kun, continued to
be a director as well as a beneficial minority shareholder of Bigfield. In the opinion of the independent
non-executive directors, these transactions were carried out in the usual course of business of the Group
and on normal commercial terms.
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DIRECTORS’ INTERESTS IN SECURITIES
As at 31st December, 2002, the interests of the directors in the shares of the Company as recorded in
the register maintained by the Company pursuant to Section 29 of the Securities (Disclosure of Interests)

Ordinance ("SDI Ordinance”) were as follows:

Number of shares held

Personal Corporate
Name of director interest interest
Mr. Lam Po Kwai, Frankie 63,135,785 104,729,411 (a)
Ms. Wong Yau Ching, Maria 19,073,433 —
Ms. Lee Yuen Bing, Nina 10,867,059 24,367,798 (b)
Ms. So Man Yee, Katherine 737,045 —
Mr. Au Son Yiu 1,433,660 —
{a) These shares are held through Carrson Holdings Investment Limited and Frankfort Capital Investment

Limited, both of which are companies beneficially owned by Mr. Lam Po Kwai, Frankie.

(b) These shares are held through Join Admin Benefit Corporation Limited, a company beneficially

owned by Ms. Lee Yuen Bing, Nina.

Save as disclosed above, except for certain nominee shares in subsidiaries held by Mr. Lam Po Kwai,
Frankie in trust for the Group, none of the directors or their associates had any interests in any securities

of the Compary or any of its associated corporations as defined in the SDI Ordinance.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Other than the share option scheme of the Company, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the Company or any other body
corporate and none of their spouses or children under the age of 18, had any right to subscribe for the
securities of the Company, or had exercised any such right during the year.

SUBSTANTIAL SHAREHOLDERS

Other than the interests of Mr. Lam Po Kwai, Frankie disclosed under the heading “Directors’ Interests in
Securities” above, the register of substantial shareholders maintained by the Company pursuant to
Section 16(1) of the SDI Ordinance discloses no other person as having an interest representing 10% or

more in the issued share capital of the Company as at 31st December, 2002.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES
During the year, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the

Company's listed securities.
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DONATIONS
During the year, the Group made charitable and other donations amounting to HK$135,945.

CORPORATE GOVERNANCE
The Company has complied throughout the year ended 31st December, 2002 with the Code of Best
Practice, as set out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Company’s Bye-laws although there are no

restrictions against such rights under the laws in Bermuda.

AUDITORS

A resolution will be submitted to the annual general meeting to re-appoint Messrs. Deloitte Touche

Tohmatsu as auditors of the Company.

On behalf of the Board
Lam Po Kwai, Frankie

Chairman

11th April, 2003
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g « BAEFESSETENT Deloitte
Certified Public Accountants EBPRTHREPING

26/F, Wing On Centre KE 02618 TO“Che

111 Connaught Road Central

Tohmatsu

TO THE SHAREHOLDERS OF FRANKIE DOMINION INTERNATIONAL LIMITED
(incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 15 to 55 which have been prepared in accordance

with accounting principles generally accepted in Hong Kong.

Respective responsibilities of directors and auditors
The Company's directors are responsible for the preparation of financial statements which give a true
and fair view. In preparing financial statements which give a true and fair view it is fundamental that

appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those statements and to

report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong
Society of Accountants. An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes an assessment of the significant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the circumstances of the Company and the Group,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance as to
whether the financial statements are free from material misstatement. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial statements. We believe

that our audit provides a reasonable basis for our opinion.

Opinion

[n our opinion the financial statements give a true and fair view of the state of affairs of the Company
and the Group as at 31st December, 2002 and of the profit and cash flows of the Group for the year then
ended and have been properly prepared in accordance with the disclosure requirements of the Hong
Kong Companies Crdinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

11th April, 2003




CONSOLIDATED INCOME STATEMENT

For the year ended 31st December, 2002

2002 2001
NOTES HK$ HK$
Turnover 4 1,019,928,764 997,068,658
Cost of sales (862,533,863) (824,666,604)
Gross profit 157,394,901 172,402,054
Other operating income 6 1,687,231 2,781,793
Distribution costs (63,012,952) (65,431,895)
Administrative expenses (71,661,688) (?0,365,325)
Expenses for cessation of a general
merchandise store 7 — (4,790,152)
Impairment loss recognised in respect of property,
plant and equipment (1,000,000) (6,000,000)
Impairment loss recognised in respect
of investment securities (2,500,000) (2,749,005)
Unrealised holding (loss) gain on other investments (9,272,277) 7,618,805
Net loss in a fire 8 (4,344,703) —
Profit from operations 9 7,290,512 13,466,275
Finance costs 10 (4,037,910) (7,156,284)
Gain on deemed disposal of an associate — 4,525,766
Goodwill of associates written off — (103,200)
3,252,602 10,732,557
Share of losses of associates (927,977) (2,826,434)
Profit before taxation 2,324,625 7,906,123
Taxation 11 (1,255,977) (1,640,696)
Profit after taxation 1,068,648 6,265,427
Minority interests 254,553 {241,175)
Net profit for the year 1,323,201 6,024,252
Dividends 12 4,779,263 ©,558,526
Earnings per share — basic and diluted 13 0.277 cents 1.260 cents




CONSOLIDATED BALANCE SHEET

At 31st December, 2002

2002 2001
NOTES HKS$ HK$
Non-current assets
Property, plant and equipment 14 192,143,075 209,812,255
Interests in associates 16 2,116,597 8,040,577
Investments in securities 17 5,530,000 8,916,439
Club debenture 880,000 880,000
200,669,672 227,649,271
Current assets
Inventories 18 141,404,907 93,782,886
Amount due from an associate 516,165 516,165
Debtors and prepayments 19 100,082,698 92,385,515
Investments in securities 17 4,198,851 12,869,628
Tax recoverable 1,109,932 1,379,268
Short term bank deposits 28,876,145 19,096,211
Short term pledged bank deposits 2,668,310 2,634,218
Bank balances and cash 18,939,702 12,176,336
297,796,710 234,840,927
Current liabilities
Creditors, bills payable and accrued charges 20 146,502,672 116,655,137
Amount due to an associate — 4,943,134
Obligations under finance leases
— due within one year 21 5,418,342 8,062,053
Taxation 179,903 —
Bank borrowings — due within one year 22 56,985,888 33,974,468
209,086,805 163,634,792
Net current assets 88,709,905 71,206,135
Total assets less current liabilities 289,379,577 298,855,406




CONSOLIDATED BALANCE SHEET At 31st December, 2002

2002 2001
NOTES HKS$ HK$
Capital and reserves
Share capital 23 47,792,629 47,792,629
Reserves 25 171,606,660 175,232,326
Total capital and reserves 219,399,289 223,024,955
Minority interests 62,025,703 62,280,256
Non-current liabilities
Deferred taxation 26 6,695,030 6,872,929
Obligations under finance leases
— due after one year 21 1,259,555 6,677,266
7,954,585 13,550,195
289,379,577 298,855,406

The financial statements on pages 15 to 55 were approved and authorised for issue by the Board of

Directors on 11th April, 2003 and are signed on its behalf by:

Lam Po Kwai, Frankie So Man Yee, Katherine
Director Director



BALANCE SHEET

At 31st December, 2002

2002 2001
NOTES HKS HK$
Non-current assets
Property, plant and equipment 14 2,099 2,997
Investments in subsidiaries 15 55,882,070 55,882,070
Interest in an associate 16 3,223,661 3,223,661
Investments in securities 17 5,530,000 8,030,000
64,637,830 67,138,728
Current assets
Debtors and prepayments 217,966 257,974
Investments in securities 17 3,687,788 12,869,628
Amounts due from subsidiaries 154,842,726 150,291,884
Short term bank deposits — 1,820,573
Bank balances and cash 265,628 144,870
159,014,108 165,384,929
Current liabilities
Creditors and accrued charges 1,100,305 1,197,748
Amounts due to subsidiaries 7,352,383 4,954,936
8,452,688 6,152,684
Net current assets 150,561,420 159,232,245
215,199,250 226,370,973
Capital and reserves
Share capital 23 47,792,629 47,792,629
Reserves 25 167,406,621 178,578,344
215,199,250 226,370,973

Lam Po Kwai, Frankie

Director

So Man Yee, Katherine
Director




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31st December, 2002

Total equity
HK$
At 1st January, 2001 230,315,875
Exchange differences arising on translation of overseas operations
net recognised in income statement 1,022,617
Net profit for the year 6,024,252
Dividends paid (14,337,789)
At 31st December, 2001 223,024,955
Exchange differences arising on translation of overseas operations
net recognised in income statement (169,604)
Net profit for the year 1,323,201
Dividends paid (4,779,263)
At 31st December, 2002 219,399,289




CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31st December, 2002

2002 2001
HK$ HK$
OPERATING ACTIVITIES
Profit before taxation 2,324,625 7,906,123
Adjustments for:
Share of losses of associates 927,977 2,826,434
Impairment loss recognised in respect of property, plant and equipment 1,000,000 6,000,000
Impairment loss recognised in respect of investment securities 2,500,000 2,749,005
Gain on deemed disposal of an associate — (4,525,766)
Goodwill of associates written off — 103,200
Depreciation and amortisation 30,387,215 34,149,949
Loss on disposals of property, plant and equipment 62,540 3,690,431
Allowance for bad and doubtful debts 75,796 4,512,601
Interest expenses 3,552,462 6,016,728
Finance lease charges 485,448 1,139,556
Interest income (570,001) (1,002,391)
Unrealised holding loss (gain) on other investments 9,272,277 (7,618,805)
Written off of property, plant and equipment 1,972,019 —
Written off of inventories 9,300,000 —
Operating cash flows before movements in working capital 61,290,358 55,947,065
Decrease in other investments 284,939 —
(Increase) decrease in inventories (56,922,021) 17,055,428
(Increase) decrease in debtors and prepayments (7,772,979) 6,624,505
Increase (decrease) in amount due to an associate 28,433 (10,102)
Increase (decrease) in creditors, bills payable and accrued charges 29,847,535 (7,943,758)
Effect of foreign exchange rate changes (281,559) 1,766,631
Cash generated from operations 26,474,706 73,439,769
Hong Kong Prcfits Tax paid (949,596) (4,579,154)
Interest paid (3,552,462) (6,016,728)
Finance lease charges paid (485,448) (1,139,556)
NET CASH FROM OPERATING ACTIVITIES 21,487,200 61,704,331

INVESTING ACTIVITIES
Purchase of property, plant and equipment

(15,807,608)

(16,089,196)

Increase in pledged bank deposits (34,092) (183,957)
Investments in associates —_ (960,000)
Interest received 570,001 1,002,391

Proceeds from disposals of property, plant and equipment 156,364 10,425,239
NET CASH USED IN INVESTING ACTIVITIES (15,115,335) (5,805,523)




CONSOLIDATED CASH FLOW STATEMENT For the year ended 31st December, 2002

2002 2001
HKS$ HK$
FINANCING ACTIVITIES
New bank loans raised 422,697,552 468,215,160
Repayment of bank loans (399,480,528) (484,885,483)
Repayment of finance leases (8,061,422) (9,843,762)
Dividends paid (4,779,263) (14,337,789)
Dividends paid to minority shareholders of subsidiaries — (3,748,051)
NET CASH FROM (USED IN) FINANCING ACTIVITIES 10,376,339 (44,599,925}
INCREASE IN CASH AND CASH EQUIVALENTS 16,748,204 11,298,883
ANALYSIS OF THE BALANCES OF CASH AND CASH
EQUIVALENTS
Cash and cash equivalents at beginning of the year 31,067,643 19,768,760
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 47,815,847 31,067,643
CASH AND CASH EQUIVALENTS AS PREVIOUSLY REPORTED — (2,146,822)
EFFECT OF RECLASSIFICATION OF
IMPORT LOANS AND EXPORT LOANS — 33,214,465
CASH AND CASH EQUIVALENTS AS RESTATED — 31,067,643
BEING:
Short term bank deposits 28,876,145 19,096,911
Bank balances and cash 18,939,702 12,176,336
Bank overdrafts — (205,604)
47,815,847 31,067,643




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2002

GENERAL
The Company is incorporated in Bermuda as an exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. Its subsidiaries are principally engaged in the
design, manufacture and sale of a diversified range of consumer home products.

ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first time, a number of new and revised
Statements of Standard Accounting Practice ("SSAPs”) issued by the Hong Kong Society of
Accountants. The adoption of these SSAPs has resulted in a change in the format of presentation
of the cash flow statement and the statement of changes in equity, but has had no material effect
on the results for the current or prior accounting periods. Accordingly, no prior year adjustment

has been required.

Foreign currencies

The revisions to SSAP 11 “Foreign Currency Transaction” have eliminated the choice of translating
the income statements of overseas subsidiaries/associates at the closing rate for the year, the
policy previously followed by the Group. They are now required to be translated at an average
rate. This change in accounting policy has not had any material effect on the results for the

current or prior accounting periods.

Cash flow statements

In the current year, the Group has adopted SSAP 15 (Revised) “Cash Flow Statements”. Under
SSAP 15 (Revised), cash flows are classified under three headings - operating, investing and
financing, rather than the previous five headings. Interest paid, interest received and dividends
paid, which were previously presented under a separate heading, are classified as operating,
investing and financing cash flows respectively. Cash flows arising from taxes on income are
classified as operating activities, unless they can be separately identified with investing or financing
activities. In addition, the amounts presented for cash and cash equivalents have been amended
to exclude short-term loans that are financing in nature. The re-definition of cash and cash
equivalents has resulted in a restatement in the comparative amounts shown in the cash flow

statement.

This change in accounting policy has not had any material effect on the results for the current or

prior accounting periods.




NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the historical cost convention, as modified for
the revaluation of investments in securities.

The financial statements have been prepared in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies adopted are as follows:

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Company and its
subsidiaries made up to 31st December each year.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated
income statement from the effective dates of acquisition or up to their effective dates of disposal,
as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of the cost of acquisition over the Group's
interest in the fair value of the identifiable assets and liabilities of a subsidiary or associate at the
date of acquisition.

Goodwill arising on acquisition after 1st January, 2001 is capitalised and amortised on a straight-
line basis over its useful economic life. Goodwill arising on the acquisition of an associate is
included within the carrying amount of the associate. Goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet.

Goodwill arising on acquisition prior to 1st January, 20071 continues to be held in reserves, and
will be charged to the income statement at the time of disposal of the relevant subsidiary or
associate, or at such time as the goodwill is determined to be impaired.

On disposal of a subsidiary or associate, the attributable amount of unamortised goodwill/goodwill
previously eliminated against or credited to reserves is included in the determination of the profit
or loss on disposal.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s balance sheet at cost less any identified
impairment loss.




NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Interests in associates
The consolidated income statement includes the Group’s share of the post-acquisition results of
its associates for the year. in the consolidated balance sheet, interests in associates are stated at
the Group's share of the net assets of the associates less any identified impairment loss.

The results of associates are accounted for by the Company on the basis of dividends received
and receivable during the year. In the Company’s balance sheet, investments in associates are

stated af cost, as reduced by any identified impairment loss.

Club debenture
Club debentures are stated at cost less any identified impairment loss.

Revenue recognition
Sales of goods are recognised when goods are delivered and title has passed.

Rental income under operating leases is recognised on a straight-line basis over the term of the

relevant lease.

Interest income from bank deposits is accrued on a time basis, by reference to the principal
outstanding and at the interest rate applicable.

Property, plant and equipment
Property, plant and equipment are stated at cost less depreciation or amortisation and accumulated

impairment losses.

The cost of buildings in Hong Kong is depreciated over thirty years by equal annual instalments.
The cost of buildings held overseas is depreciated using the reducing balance method at 4% per
annum. Land held under long leases and medium term leasehold land and buildings are amortised

over the remaining lease term on a straight line basis by equal monthly instalments.

Depreciation is provided to write off the cost of other assets over their estimated useful lives and
after taking into account their estimated residual value, using the reducing balance method, at

20% per annum.

Assets held under finance leases are depreciated over their estimated useful lives on the same
basis as assets owned by the Group or, where shorter, the terms of the relevant leases.

The gain or loss arising from disposal or retirement of an asset is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in the income

statement.




NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets to determine
whether there is any indication that those assets have suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, such that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised as income
immediately.

Investments in securities

Investments in securities are recognised on a trade-date basis and are initially measured at cost.

Investments other than held-to-maturity debt securities are classified as investment securities and

other investments.

Investment securities, which are securities held for an identified long-term strategic purpose, are
measured at subsequent reporting dates at cost, as reduced by any impairment loss that is other
than temporary.

Other investments are measured at fair value, with unrealised gains and losses included in net
profit or loss for the year.

Assets held under finance leases

Leases are classified as finance leases when the terms of the lease transfer substantially alf the
risks and rewards of ownership of the assets concerned to the Group. Assets held under finance
leases are capitalised at their fair values at the date of acquisition. The corresponding liability to
the lessor, net of interest charges, is included in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference between the total leasing commitments and the fair
value of the assets acquired, are charged to the income statement over the period of the relevant
lease so as to produce a constant periodic rate of charge on the remaining balance of the

obligations for each accounting period.

All other leases are classified as operating leases and the annual rentals are charged to the
income statement on a straight-line basis over the terms of the relevant lease.



NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the
weighted average cost method.

Taxation

The charge for taxation is based on the results for the year as adjusted for items which are non-
assessable or disallowed. Timing differences arise from the recognition for tax purposes of certain
items of income and expense in a different accounting period from that in which they are recognised
in the financial statements. The tax effect of the resulting timing differences, computed using the
liability method, is recognised as deferred taxation in the financial statements to the extent that it

is probable that a liability or asset will crystallise in the foreseeable future.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates of exchange prevailing on the
dates of the transactions or at the contracted settlement rate. Monetary assets and liabilities
denominated in foreign currencies are re-translated at the rates prevailing on the balance sheet

date. Profits and losses arising on exchange are included in net profit or loss for the year,

On consolidation, the assets and liabilities of the Group's overseas operations are translated at
exchange rates prevailing on the balance sheet date. Income and expense items are translated at
the average exchange rates for the year. Exchange differences arising, if any, are classified as
equity and transferred to the Group’s translation reserve. Such translation differences are recognised

as income or as expenses in the period in which the operation is disposed of.

Retirement benefit cost
Payment to state-managed retirement benefit schemes and the Mandatory Provident Fund Scheme
are charged as an expenses as they fall due.




NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

TURNOVER
Turnover represents the net amounts received and receivables for goods sold by the Group to
outside customers, less returns and allowances for the year, and is analysed as follows:

2002 2001
HKS HK$

Continuing operations:

Sale of household and consumer products 1,019,928,764 995,177,315
Discontinued operations:

Operating of a general merchandise store — 1,891,343

1,019,928,764 997,068,658

BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

The Group is mainly engaged in trading, manufacturing and sale of household and consumer
products and operates under three divisions. These divisions are the basis on which the Group
reports its primary segment information,

Principal activities are as follows:

Trading » — resale of household products
Manufacturing — household products ~—  manufacturing and sale of household products
Manufacturing — others — manufacturing and sale of other consumer products

In prior years, the Group was also involved in the operating of a general merchandise store. That
operation was discontinued on 1st March, 2001 (see note 7).

Segment information about these business is presented below.




NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)
Business segments (Continued)
INCOME STATEMENT FOR THE YEAR ENDED 31ST DECEMBER, 2002

Manufacturing

- household Manufacturing Other
Trading products - others operations  Consolidated
HK$ HK$ HKS HK$ HK$
TURNQVER
External sales 123,633,431 136,842,027 759,453,306 — 1,019,928,764
RESULTS
Segment results 5,501,504 44,672,037 44,208,408 — 94,381,949
Unallocated income
and expenses (69,974,457)
Impairment loss
recognised in
respect of property,
plant and
equipment (1,000,000)
Impairment loss
recognised
in respact of
investment
securities (2,500,000)
Unrealised holding
loss on other
investments (9,272,277)
Net loss in a fire — — (4,344,703) — (4,344,703)
Profit from operations 7,290,512
Finance costs (4,037,910)
Share of losses
of associates (927,977)
Profit before taxation 2,324,625
Taxation (1,255,977)
Profit after taxation 1,068,648




NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)
Business segments (Continued)
BALANCE SHEET AS AT 31ST DECEMBER, 2002

Manufacturing

- household  Manufacturing Other
Trading products - others operations  Consolidated
HK$ HK$ HK$ HK$ HK$
ASSETS
Segment assets 57,546,604 63,694,698 353,496,289 20,502,262 495,239,853
Interests in
associates 2,116,597
Unallocated
corporate assets 1,109,932
Consolidated
total assets 498,466,382
LIABILITIES
Segment liabilities 17,754,044 19,650,829 109,059,238 38,561 146,502,672
Unallocated corporate
liabilities 70,538,718
Consolidated total
liabilities 217,041,390



NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)
Business segments (Continued)
OTHER INFORMATION FOR THE YEAR ENDED 31ST DECEMBER, 2002

Manufacturing
- household Manufacturing Other
Trading products - others operations  Consolidated
HK$ HKS$ HK$ HKS HK$

Capital additions 1,916,162 2,120,879 11,770,567 — 15,807,608
Depreciation and

amortisation 3,662,108 4,053,356 22,495,532 176,219 30,387,215
Impairment loss

recognised in

respect of property,

plant and

equipment - — - 1,000,000 1,000,000
Impairment loss

recognised in

respect of

investment

securities —_ _ — 2,500,000 2,500,000
Loss on disposal

of property,

plant and

equipment — 62,540 — — 62,540
Allowance for

bad and

doubtful

debts —_ — 75,796 — 75,796
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NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)
Business segments (Continued)
INCOME STATEMENT FOR THE YEAR ENDED 31ST DECEMBER, 2001

Discontinued
Manufacturing general
- household Manufacturing  merchandise

Other

Trading products - others store operations  Consoclidated
HK$ HK$ HKS HK$ HK$ HK$
TURNOVER
External sales 143,558,529 143,578,631 708,040,155 1,891,343 — 997,068,658
RESULTS
Segment results 7,239,502 49,075,626 50,532,970 122,061 — 106,970,159
Unallocated income
and expenses (87,583,532)
Expenses for cessation
of a general
merchandise store — — — (4,790,152) — (4,790,152}
Impairment loss
recognised in respect of
property, plant and
equipment (6,000,000)
Impairment loss
recognised in respect of
investment securities (2,749,005)
Unrealised holding gain
on other investments 7,618,805
Profit from operations 13,466,275
Finance costs (7,156,284)
Gain on deemed disposal
of an associate 4,525,766
Goodwill of an associate
written off (103,200)
Share of losses of associates (2,826,434)
Profit before taxation 7,906,123
Taxation {1,640,696)
Profit after taxation 6,265,427



NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

5.

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Business segments (Continued)
BALANCE SHEET AS AT 31ST DECEMBER, 2001

Manufacturing

- household  Manufacturing
Trading products - others
HK$ HK$ HK$
ASSETS
Segment assets 60,617,638 60,626,125 298,970,195
Interests in associates
Unzllocated
corporate assets
Consolidated total assets
LIABILITIES
Segment liabilities 17,535,882 17,538,338 86,488,130

Unallocated corporate

liabilities

Consolidated total
liabilities

Discontinued

general
merchandise Other
store operations  Consolidated
HK$ HK$ HK$
66,994 32,789,401 453,070,353
8,040,577
1,379,268
462,490,198
10,000 25,921 121,598,271

55,586,716

177,184,987




NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Business segments (Continued)

OTHER INFORMATION FOR THE YEAR ENDED 31ST DECEMBER, 2001

Manufacturing

— household

Trading products

HK$ HKS

Capital additions 3,307,849 3,308,313
Depreciation and

amortisation 4,900,062 4,900,748

Impairment loss

recognised in

respect of property,

plant and

equipment - —
Impairment loss

recognised in respect of

investment securities - -
Loss (gain) on disposal

of property, plant and

equipment — 320,861
Allowance for bad and

doubtful debts — -~

Manufacturing
— others
HK$
16,314,532

24,167,432

(424,301)

4,512,601

Discontinued
general
merchandise
store

HK$

3,793,871

Other
operations
HK$

181,707

6,000,000

2,749,005

Consolidated
HK$

22,930,694

34,149,949

6,000,000

2,749,005

3,690,431

4,512,601




NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Geographical segments

The Greup's operations are mainly located in Hong Kong, the People’s Republic of China (other

than Hong Kong) (the “PRC”) and Canada.

The following table provides an analysis of the Group's sales by geographical market, irrespective

of the origin of the goods.

Sales revenue by

geographical market

Year ended Year ended
31.12.2002 31.12.2001
HKS$ HK$

Geographical market
North America 426,656,273 386,234,207
Holland 129,398,359 176,328,627
Germany 118,747,122 89,283,378
United Kingdom 109,582,576 104,380,416
France 70,428,966 75,433,983
Other European countries 66,602,504 59,168,031
Hong Kong 43,330,259 42,131,149
Australia 27,231,066 31,893,691
PRC 13,048,545 13,277,242
Others 14,903,094 18,937,934
1,019,928,764 997,068,658




NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Geographical segments (Continued)

The following is an analysis of the carrying amount of segment assets, and additions to property,

plant and equipment, analysed by the geographical area in which the assets are located:

Carrying

amount of

segment assets

Additions to
property, plant

and equipment

At At Year ended Year ended
31.12.2002 31.12.2001 31.12.2002 31.12.2001
HK$ HK$ HKS HK$
Hong Kong 196,930,002 190,505,660 735,913 1,813,038
PRC 291,131,906 260,974,765 15,071,695 21,117,656
Canada 10,404,474 11,009,773 — —
498,466,382 462,490,198 15,807,608 22,930,694

OTHER OPERATING INCOME
2002 2001
HK$ HK$
Interest income on bank deposits 570,001 1,002,391
Rental income 155,800 888,057
Sundry income 961,430 891,345
1,687,231 2,781,793

DISCONTINUED OPERATIONS

On 1st March, 2001, the Group discontinued its business of operating of a general merchandise

store. The cost incurred for such discontinuance was approximately HK$4,790,000.

The results of the discontinued operations for the period from 1st January, 2001 up to the date of

discontinuance and for the year ended 31st December, 2001 are set out in note 5 to the financial

statements.



NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002
8. NET LOSS IN A FIRE
HK$
Written off, property, plant and equipment 1,972,019
Written off, inventories 9,300,000
Repair costs 2,388,571
Amount recovered from insurance company (9,315,887)
4,344,703
9. PROFIT FROM OPERATIONS
2002 2001
HKS HK$
Profit from operations has been arrived at after charging:
Auditors’ remuneration
Charge for the year 1,052,455 1,134,805
Underprovided in prior year — 31,370
1,052,455 1,166,175
Depreciation and amortisation:

Owned assets 25,863,956 28,614,777
Assets held under finance leases 4,523,259 5,535,172
Loss on disposals of property, plant and equipment 62,540 3,690,431
Operating lease payments in respect of

rented properties 17,937,376 21,790,385
Allowance for bad and doubtful debts 75,796 4,512,601
Staff costs:

Directors’ remuneration (note) 6,655,600 7,174,100

Other staff salaries and allowances and benefits 122,814,553 128,400,818

Other staff retirement scheme contributions 3,147,787 1,290,494

132,617,940 136,865,412
and after crediting:
Exchange gain 1,060,738 3,549,035
Net rental income, net of outgoings of nil
(2001: HK$183,110) 155,880 704,947




NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

9. PROFIT FROM OPERATIONS (Continued)
Note:

Information regarding directors’ and employees’ emoluments

2002 2001
HK$ HK$
Directors

Fees to non-executive directors 450,000 540,000

Other emoluments to executive directors:
Salaries and other benefits 4,820,000 4,820,000
Performance related incentive payments 1,241,000 1,669,500
Retirement scheme contributions 144,600 144,600
6,205,600 6,634,100
6,655,600 7,174,100

The amounts disclosed above include directors’ fees of HK$360,000 (2001: HK$360,000) payable to independent
non-executive directors.

Emoluments of the directors were within the following bands:

Number of directors

2002 2001
Nil — HK$1,000,000 5 6
HK$2,000,001 — HK$2,500,000 2 1
HK$2,500,001 — HK$3,000,000 — 1

Employees

The five highest paid individuals of the Group included two (2001: two) directors, details of whose emoluments
are set out above. The emoluments of the remaining three highest paid employees, other than directors of
the Company, were as follows:

2002 2001

HKS HK$

Salaries and other benefits 4,774,000 4,584,000
Retirement scheme contributions 104,300 89,400
4,878,300 4,673,400




NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

10.

11.

PROFIT FROM OPERATIONS (Continued)
Note: (Continued)

Emoluments of these remaining three (2001: three) highest paid employees were within the following bands:

Number of employees

2002 2001
HK$1,000,001 — HK$1,500,000 2 2
HK$2,500,001 — HK$3,000,000 1 i
FINANCE COSTS
2002 2001
HK$ HK$
Interest on:
Bank borrowings wholly repayable within five years 3,552,462 6,016,728
Obligations under finance leases 485,448 1,139,556
4,037,910 7,156,284
TAXATION
2002 2001
HKS HK$
The Company and its subsidiaries:
Hong Kong Profits Tax
Current year 1,398,903 2,357,222
Overprovision in prior years (68) (339,844)
Deferred taxation (note 26) (177,899) (422,199)
1,220,936 1,595,179
Share of taxation of an associate
Qverseas taxation 35,041 45,517
1,255,977 1,640,696

Hong Keng Profits Tax is calculated at 16% (2001: 16%) of the estimated assessable profit for the

year.

Overseas taxation for the year was calculated at the rate prevailing in the relevant jurisdiction.
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12.

13.

DIVIDENDS
2002 2001
HK$ HK$
Interim dividend paid, nil (2001: 1 cent) per share — 4,779,263
Final dividend proposed, 1 cent (2001: 1 cent) per share 4,779,263 4,779,263
4,779,263 9,558,526

EARNINGS PER SHARE

The calculation of the basic earnings per share is based on net profit for the year of HK$1,323,201
(2001: HK$6,024,252) and 477,926,292 (2001: 477,926,292) shares in issue during the year.

The computation of diluted earnings per share for 2001 had not assumed the exercise of share

options because the exercise prices of the Company's outstanding share options were higher than

the fair value per share for 2001.
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14.

PROPERTY, PLANT AND EQUIPMENT

Furniture
Land and Computer and Motor Plant and
buildings equipment fixtures vehicles machinery Total
HKS HKS HK$ HK$ HKS HK$
THE GROUP
CosT
At st January, 2002 101,489,311 13,266,247 102,643,847 9,258,503 265,212,640 491,870,548
Currency realignment 113,701 — — - - 113,701
Additions 5,209,891 891,674 2,386,903 696,387 6,622,753 15,807,608
Write off - - (4,037,988) - (598,572) (4,636,560)
Disposals — - (121,434) (763,902) - (885,336)
At 31st December, 2002 106,812,903 14,157,921 100,871,328 9,190,988 271,236,821 502,249,961
DEPRECIATION,
AMORTISATION
AND [MPAIRMENT

At 1st January, 2002 25,155,818 8,885,641 67,622,851 5446174 174,947,809 282,058,293
Currency realignment 12,351 — — — — 12,351
Provided for the year 2,937.183 946,575 6,886,460 834,273 18,782,724 30,387,215
Impairment loss 1,000,000 — —_ - — 1,000,000
Eliminated on write off - - (2,191.417) — (473,124) (2,664 ,541)
Eliminated on disposals — — (35,507) {630,925) — (666,432)
At 315t December, 2002 29,105,352 9,832,216 72,282,387 5,649,522 193,257,409 310,126,886
NET BOOK VALUES
At 31st December, 2002 77,707,551 4,325,705 28,588,941 3,541,466 77,979,412 192,143,075
At 31st December, 2001 76,333,493 4,380,606 35,020,996 3,812,329 90,264,831 209,812,255

During the year, the directors

reviewed the recoverable amount of a property relating to the

general merchandise business which was ceased in 2001 with reference to the current market

prices and concluded a further impairment of HK$1,000,000 has to be made.




NOTES TO THE FINANCIAL STATEMENTS For the year ended 31st December, 2002

14.

PROPERTY, PLANT AND EQUIPMENT (Continued)

Motor
vehicles
HK$
THE COMPANY
COST
At 1st January, 2002 and 31st December, 2002 1,262,761
DEPRECIATION
At 1st January, 2002 1,259,764
Provided for the year 898
At 31st December, 2002 1,260,662
NET BOOK VALUES
At 31st December, 2002 2,099
At 31st December, 2001 2,997
The property interests of the Group comprise:
2002 2001
HKS% HK$
Freehold properties in Canada 9,857,409 9,932,278
Leasehold properties:
— Held in Hong Kong, long leases 25,439,818 26,194,094
— Held in Hong Kong, medium-term leases 3,760,796 5,059,817
— Held outside Hong Kong, long leases 9,150,733 4,501,827
— Held outside Hong Kong, medium-term leases 29,498,795 30,645,477
77,707,551 76,333,493

The net bock value of property, plant and equipment of the Group includes an amount of

HK$18,093,040 (2001: HK$22,616,299) in respect of assets held under finance leases.
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15.

16.

INVESTMENTS IN SUBSIDIARIES
THE COMPANY

2002 2001
HKS HK$
Unlisted shares, at cost 55,882,070 55,882,070

The cost of the unlisted shares is based on the book values of the underlying net tangible assets
of the subsidiaries attributable to the Group as at the date on which the Company became the
ultimate holding company of the Group.

Details of the Company’s subsidiaries at 31st December, 2002 are set out in note 34.

INTERESTS IN ASSOCIATES

THE GROUP THE COMPANY
2002 2001 2002 2001
HK$ HK$ HK$ HK$
Unlisted shares, at cost — — 11,490,000 11,490,000
Goodwill on acquisition of associate — 103,200 — —
Impairment loss recognised —_ (103,200) (8,266,339) (8,266,339)
Share of net assets 2,116,597 8,040,577 —_ —

2,116,597 8,040,577 3,223,661 3,223,661

Details of the Group’s associates at 31st December, 2002 are set out in note 35.
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18.

INVESTMENTS IN SECURITIES

THE GROUP THE COMPANY
2002 2001 2002 2001
HKS$ HK$ HK$ HK$
Non-current assets
Investment securities:
Unlisted shares 5,530,000 8,916,439 5,530,000 8,030,000
Current assets
Other investments:
Listed equity securities 3,687,788 12,869,628 3,687,788 12,869,628
Unlisted shares 511,063 — — —
4,198,851 12,869,628 3,687,788 12,869,628
9,728,851 21,786,067 9,217,788 20,899,628
Market value of listed equity securities 3,687,788 12,869,628 3,687,788 12,869,628
INVENTORIES
THE GROUP
2002 2001
HK$ HK$
Raw materials 79,828,324 55,406,631
Work in progress 31,317,777 21,195,952
Finished goods 30,258,806 17,180,303
141,404,907 93,782,886

The cost of inventories recognised as an expenses during the year was HK$668,116,649 (2001:

HK$663,529,889).
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20.

DEBTORS AND PREPAYMENTS

THE GROUP
2002 2001
HKS HK$
Trade debtors 80,404,126 73,536,819
Bills receivable 1,762,269 3,732,208
Other debtors and prepayments 17,916,303 15,116,488
100,082,698 92,385,515
The Group allows an average credit period of 90 days to its trade customers.
The following is an aged analysis of trade debtors as at the reporting date:
2002 2001
HKS$ HK$
0 — 60 days 65,215,315 67,518,069
61 — 90 days 8,993,850 2,348,709
> 90 days 6,194,961 3,670,041
80,404,126 73,536,819
CREDITORS, BILLS PAYABLE AND ACCRUED CHARGES
THE GROUP
2002 2001
HK$ HK$
Trade creditors 90,288,298 62,821,936
Bills payable 9,463,721 14,818,966
Other creditors and accrued charges 46,750,653 39,014,235
146,502,672 116,655,137
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20.

CREDITORS, BILLS PAYABLE AND ACCRUED CHARGES (Continued)

The following is an aged analysis of trade creditors as at the reporting date:

2002 2001
HK$S HKS$
0-60 days 58,357,958 46,668,905
61-90 days 23,467,095 13,161,899
> 90 days 8,463,245 2,991,132
90,288,298 62,821,936
OBLIGATIONS UNDER FINANCE LEASES
THE GROUP
Present value
Minimum of minimum
lease payments lease payments
2002 2001 2002 2001
HK$ HK$ HK$ HK$

Amounts payable under finance leases:
Within one year 5,582,460 8,552,472 5,418,342 8,062,053
fn the second to fifth year inclusive 1,273,501 6,872,249 1,259,555 6,677,266

6,855,961 15,424,721 6,677,897 14,739,319
Less: Future finance charges (178,064) (685,402) N/A N/A

Present value of lease obligations 6,677,897 14,739,319 6,677,897 14,739,319

Less: Amount due for settlement
within 12 months (shown
under current liabilities) (5,418,342) (8,062,053)

Amount due for settlement after
12 months 1,259,555 6,677,266

it is the Group's policy to lease certain of its plant and equipment under finance leases. The
average lease term is 3 years. For the year ended 31st December, 2002, the average effective
borrowing rate was approximately 4.19% per annum. Interest rates are fixed at the contract date.
All leases are on a fixed repayment basis and no arrangements have been entered into for
contingent rental payments.

The Group's obligations under finance leases are secured by the lessor's charge over the leased
assets.
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23.

BANK BORROWINGS

THE GROUP

2002 2001
HK$ HK$

Bank borrowings comprise the following:
Import loans and export loans 56,985,888 33,214,465
Bank loans — 554,399
Bank overdrafts — 205,604
56,985,888 33,974,468
Secured 14,656,918 19,037,831
Unsecured 42,328,970 14,936,637
56,985,888 33,974,468

The bank borrowings bear interest at prevailing market rates and their balances are repayable

within one year.

SHARE CAPITAL

Number of
ordinary shares Nominal
of HK$0.10 each value
2002 & 2001 2002 &2001
HKS
Authorised:
Ordinary shares of HK$0.1 each 1,000,000,000 100,000,000
lssued and fully paid:
At beginning of the year and at end of the year 477,926,292 47,792,629

At 31st December, 2002, no options to subscribe for share was outstanding under the Company's

share option scheme.
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24.

25.

SHARE OPTIONS SCHEME

Under the terms of the share option scheme adopted by the Company for the primary purpose of

providing incentives to directors and eligible employees, the directors of the Company may, at

their discretion, grant options to employees of the Group including executive directors of the

Company to subscribe for shares.

During the year, there is no outstanding share

exercised during the year.

option and no share options were granted or

RESERVES
Capital
Share Contributed  Translation redemption  Dividend  Retained
premium  Goodwill surplus reserve reserve reserve profits Total
HKS HK$ HKS HK$ HKS HK$ HK$ HKS
THE GROUP
At 1st January, 2001 144,997,035 (42,196,793) - 273190 85000 9,558,526 69,806,288 182,523,246
Exchange adjustment - - — 1,022,617 - - — 1022417
Profit for the year - - - — — — 6024252 6,024,252
Amount set aside for 2001
dividend - - - - — 9558526 (9,558,526} -
Final dividend for 2000 paid - - - - —  (9,558,526) —  (9,558,526)
Interim dividend for 2001 paid - — - - — (4,779,263} —  (4779,283)
At st January, 2002 144,997,035  (42,196,793) — 1,295,807 85,000 4,779,263 66,272,014 175,232,326
Exchange adjustment - - —  (169,604] - - - {169,604 )
Profit for the year — — — — — - 1,323,201 1,323,201
Amount set aside for 2002
dividend - - - - — 4779263 {4779,263) -~
Final dividend for 2001 paid - - — — -~ {4,779,263) —~  [4779,263)
At 31st December, 2002 144,997,035 (42,196,793} — 1,126,203 85000 4779263 62,815,952 171,606,660
Attributable to:
— The Company and
subsidiaries 144,997,035 (42,196,793} — 1463884 85000 4779263 67,240,102 176,368,491
— Associates - - — (168,077) — — (968,088)  (1,136,165)
At 31st December, 2001 144,997,035  (42,196,793) — 1,295,807 85000 4779263 66,272,014 175232326
— The Company and
subsidiaries 144,997,035 (42,196,793) — 1,283,675 85000 4,779,263 63,776,416 172,724,596
— Associates - - - (157,472} - - {960,464}  {1,117,93¢8)
At 315t December, 2002 144,997,035 (42,196,793} — 1,126,203 85000  4779,263 62,815,952 171,606,640
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RESERVES (Continued)

Capital Retained
Share Contributed  Translation redemption  Dividend profits
premium  Goodwill surplus reserve reserve reserve (deficit) Total
HK$ HKS HKS HKS HKS HKS HK$ HKS
THE COMPANY
At 1st January, 2001 144,997,035 — 38782070 - 85000 9,558,526 14359224 207,781,855
Loss for the year — — — — - — (14,865,722) (14,865,722)
Amount set aside for 2001
dividend - —  (9,558,526) — — 9,558,526 - —
Final dividend for 2000 paid - - - - - {9,558,526) —  (9,558,526)
Interim dividend for 2001 paid - - — - - (4,779,263) —  (4,779,263)
At 1st January, 2002 144,997,035 — 19,223,544 - 85000 4,779,263 (506,498) 178,578,344
Loss for the year - - — — — —  (6,392,460)  {6,392,480)
Amount set aside for 2002
dividend - —~  (4779,263) - -~ 4779263 - —
Final dividend for 2001 paid — - — — — (4,779,263} —  {4,779,263)
At 31st December, 2002 144,997,035 — 24,444 281 - 85000 4,779,263 (6,898,958} 167,406,621

The gondwill included a negative goodwill of HK$18,236,237 (2001: HK$18,236,237).

The contributed surplus represents the difference between the balance of the consolidated
shareholders’ funds of Frankie Dominion (B.V.l.) Company Limited at the date when its shares were
acquired by the Company, and the nominal amount of the Company’s shares issued for the

acquisition.

Under the Companies Act 1981 of Bermuda (as amended), the contributed surplus account of the
Company is available for distribution. However, the Company cannot declare or pay a dividend, or
make a distribution out of contributed surplus if:

(a) it is, or would after the payment be, unable to pay its liabilities as they become due; or

(b}  the realisable value of its assets would thereby be less than the aggregate of its liabilities
and its issued share capital and share premium accounts.
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RESERVES (Continued)

The distributable reserves of the Company calculated in accordance with The Companies Act
1981 of Bermuda (as amended) were as follows:

2002 2001
HK$ HK$
Contributed surplus 24,444,281 29,223,544
Deficit (6,898,958) (506,498)
17,545,323 28,717,046
DEFERRED TAXATION
THE GROUP
2002 2001
HK$ HK$
Balance at beginning of the year 6,872,929 7,295,128
Charge for the year (note 11) (177,899) (422,199)
Balance at end of the year 6,695,030 6,872,929

At the balance sheet date, the major components of the deferred taxation liabilities (assets),
provided and unprovided, are as follows:

Provided Unprovided
2002 2001 2002 2001
HK$ HK$ HKS$ HK$
THE GROUP
Tax effect of timing differences because of:
Excess of tax allowances over
depreciation 6,695,030 6,872,929 — 197,024
Tax losses —_— — (27,839,882) (27,798,942)

6,695,030 6,872,929 (27,839,882) (27,601,918)

A deferred tax asset has not been recognised in the financial statements in respect of tax losses
available to offset future profits as it is not certain that the tax losses will be utilised in the
foreseeable future.
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27.

28.

DEFERRED TAXATION (Continued)

Movements in unprovided deferred tax for the year are as follows:

THE GROUP
2002 2001
HKS HK$
Tax effect of timing differences because of:
Difference between tax allowances and depreciation (197,024) 39,005
Tax losses arising (40,940) (1,452,216)
(237,964) (1,413,211)

The Cornpany had no significant unprovided deferred taxation at 31st December, 2002 and 2001
and for the years then ended.

MAJOR NON-CASH TRANSACTION
During the year, the Group did not entered into any finance lease arrangements. In 2001, the
Group entered into finance lease management in respect of assets with a total capital value at the
incepticn of the teases of HK$6,841,498.

During the year, the amount due to an associate of HK$4,471,567 was offset with the share of net
assets by the Group upon the dissolution of the associate.

PLEDGE OF ASSETS
Certain of the Group’s property, plant and equipment with carrying value of approximately HK$25
million (2001: HK$25 million) have been pledged to banks to secure banking facilities granted to

subsidiaries.

Besides, the Group’s bank deposit of approximately HK$2.7 million (2001: HK$2.6 mitlion) has
been pledged to a bank to secure banking facilities granted to a subsidiary.
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30.

31.

CONTINGENT LIABILITIES

THE GROUP THE COMPANY
2002 2001 2002 2001
HKS HK$ HK$ HK$

Export bills discounted with recourse 40,634,703 40,174,624 — —

Guarantees given to bankers in
respect of banking facilities
utilised by subsidiaries —_ — 56,985,888 33,959,004

CAPITAL COMMITMENTS

THE GROUP
2002 2001
HKS$ HK$
Capital expenditure in respect of acquisition of property,
plant and equipment contracted for but not provided
in the financial statements 138,000 742,045
Capital expenditure in respect of acquisition of property,
plant and equipment authorised but not contracted for — 1,550,000

In addition, two subsidiaries of the Group are committed to contribute approximately
HK$17,869,000 (2001: HK$18,269,000) in respect of unpaid investments in their subsidiaries.

The Company did not have any capital commitments at 31st December, 2002 or 2001.

OPERATING LEASE COMMITMENTS
At the balance sheet date, the Group had future minimum payments under non-cancellable
operating leases in respect of rented properties which fall due as follows:

THE GROUP THE COMPANY
2002 2001 2002 2001
HK$ HK$ HKS$ HK$
Within one year 17,305,192 18,383,340 960,000 960,000
In the second to fifth year inclusive 37,633,019 46,671,296 —_ —
Over five years 1,440,720 8,553,312 — —
56,378,931 73,607,948 360,000 960,000

Leases are negotiated for a term of one to ten years and rentals are fixed for the leased period.
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33.

RELATED PARTY TRANSACTIONS

During the year, the Group entered into the following transactions with related parties:

Rental paid
to related party
2002 2001
HK$ HK$
Related company 960,000 960,000

The related company is a company in which certain directors of the Company have beneficial

interests.

Rental expense paid to the related company was transacted with reference to the rental rates
prevailing in the market. This expense was paid to provide a quarter to certain directors of the

Company and has been included in directors’ remuneration.

RETIREMENT BENEFITS SCHEME

Defined contribution scheme

Since 1st December, 2000, the Group has operated pension schemes under the rules and regulations
of the Mandatory Provident Fund Schemes Ordinance ("MPF Schemes”) for all qualifying employees
in Hong Kong. The assets of the MPF Scheme are held separately in an independently managed
fund. The Group has followed the minimum statutory contribution requirements of 5% of eligible
employees’ relevant aggregate income. The contributions are charged to the income statement as

incurred.

The relevant PRC subsidiaries are required to make contributions to the state requirement schemes
in the PRC based on 3% to 4% of the monthly salaries of their current employees to fund the
benefits. The employees are entitled to retirement pension calculated with reference to their basic
salaries on retirement and their length of service in accordance with the refevant government

regulations. The PRC government is responsible for the pension liability to these retired staff.

The totel cost charged to income statement of HK$3,292,387 represents contributions payable to
the schemes by the Group at rates specified in the rules of the schemes.
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34.

RETIREMENT BENEFITS SCHEME (Continued)
Defined benefit scheme

A subsidiary of the Company operates a funded defined benefit pension scheme for all qualifying

employees. The assets of the scheme are held separately from those of the Group in funds under

the control of the trustee. The scheme was frozen at 30th November, 2000 and the obligations

were fixed at that date.

At 31st December, 2002 and 2001, there was no material difference between the present value of

the scheme obligations and the market value of the scheme assets.

SUBSIDIARIES

Details of the Company’s subsidiaries at 31st December, 2002 are as follows:

Name of company

Big Field (8.V.l)
Limited

Bigfield Goldenford
Holdings Limited

Blandas Concord Inc.

Diamond Link
Enterprises
(Canada) Ltd.

Dominicn Trading Ltd.

Frankie Dominion
(B.V.1.) Company
Limited

Frankie Dominion
{Holdings) Limited

Place of
incorporation/
registration

British Virgin
Islands
Hong Kong

Liberia

Canada

British Virgin
Islands

British Virgin
Islands

Hong Kong

Attributable
Nominal value of equity interest

issued/registered capital to the Group

Ordinary — US$600 62.5%
Ordinary — HK$153,000 62.5%
Deferred — HK$147,000 note (i)
Ordinary — CAD$1,400,000 100%
Ordinary — CADS$2 100%
Ordinary — US$100 100%
Ordinary — US$35,000 100%
Ordinary — HK$1,000 100%
Deferred — HK$35,000,000 note (i)

Principal activities
Investment holding

Manufacture of wooden and
paper products

Investment holding

Property investment

Investment holding,
property and share
investment

lnvestment holding

Investment holding,
property investment and
design, manufacture
and sale of a diversified
range of consumer home

products
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SUBSIDIARIES (Continued)

Name of company

Place of
incorporation/
registration

Nominal value of

issued/registered capital

Attributable
equity interest
to the Group

Principal activities

Frankie Trading Hong Kong Ordinary — HK$5,000,000 100% Leasing of property,
Company Limited plant and equipment
Home Mart Store Hong Kong Ordinary — HK$5,000,000 100% Inactive
Limited
Islandcan Limited Hong Kong Ordinary — HK$4,400,000 100% Investment holding
Deferred — HK$3,600,000 note i)
Michel Manufactory Hong Kong Ordinary — HK$10,000 100%  Provision of marketing
Limited services
Newall International Inc.  British Virgin Ordinary — US$100 100% Manufacture of consumer
Islands home products in the
PRC
REAMBIER PRC HK$30,000,000 note (i) Tin-plate printing
ERAE
(Equity joint venture
company)
EEFZEBRE PRC HK$26,850,000 note (i)  Production of consumer
ARAEkRAE home products
(Equity joint venture
company)
XERBHAFRLA  PRC RMB7,500,000 60% Tin-plate printing

{Sino-foreign equity

joint veniture)

Notes:

(i

The deferred shares, which are not held by the Group except for Bigfield Goldenford Holdings Limited,
carry minimal rights to dividends or to receive notice of or attend or vote at any general meeting of
these companies. On a winding-up, the holders of the deferred shares are entitled to share out of the
surplus assets of these companies only after a substantial sum of amount has been distributed equally
amongst the holders of the ordinary shares, namely, the Group.

Under a joint venture agreement, the Group, through Islandcan Limited, is required to contribute 75%
of the registered capital of HK$30,000,000 in this company, an equity joint venture company registered
in the PRC. As at the balance sheet date, approximately HK$100,000 registered capital has not been
paid up. However, under the joint venture agreement, Islandcan Limited will be entitled to 100% of
the joint venture company's profit after deducting a fixed annual amount attributable to assets
centributed by the PRC joint venture partner. On cessation of the joint venture company, the Group
will be entitled to all assets other than those contributed by the PRC joint venture partner and those
immovable building improvements.
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35.

SUBSIDIARIES (Continued)
Notes: (Continued)

(iii) Under a joint venture agreement, the Group, through Frankie Dominion (Holdings) Limited, is required
to contribute 100% of the registered capital of HK$24,850,000 in this company, an equity joint venture
company registered in the PRC. As at 31st December, 2002, approximately HK$17,769,000 registered
capital has not been paid up.

Except for Frankie Dominion (B.V.l.) Company Limited which is held directly by the Company, all
other subsidiaries are indirectly held. All subsidiaries operate principally in their places of

incorporation, unless specified otherwise under the heading "Principal activities”.

None of the subsidiaries had any debt securities subsisting at the end of the year or at any time
during the year.

ASSOCIATES

Details of the Group’s associates at 31st December, 2002 are as follows:
Place of Nominal value of Attributableequity
Name of company incorporation issued capital interest Principal activities
The Group The Company
Port-style Enterprises Inc.  Canada Common — C$100 25% —  General trading

Webradio Ltd. Hong Kong Ordinary — HK$153,400 33% 33%  Operation of a website

All the associates operate principally in their places of incorporation.




FINANCIAL SUMMARY

Year ended 31st December,
1997 1998 1999 2001 2002
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000

RESULTS

Turnover 1,026,392 1,166,573 1,147,510 997,069 1,019,929

Profit from ordinary activities
before taxation 16,899 28,691 2,764 7,906 2,325
Taxation (3.234) (8,623) (5,574) (1,641) (1,256)

Profit (loss) before

minority interests 13,665 20,068 (2,810) 6,265 1,069
Minority interests (8,980) (16,063) (8,733) {241) 254
Profit (loss) for the year 4,685 4,005 (11,543) 6,024 1,323
Dividends 4,450 18,790 14,338 9,559 4,779

ASSETS AND LIABILITIES

At 31st December,
1997 1998 1999 2001 2002
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Total assets 477,888 525,376 506,532 462,490 498,466
Total liabilities and minority
interests (259,331) (280,943) (276,216) {239,465) (279,067)

Shareholders’ funds 218,557 244,433 230,316 223,025 219,399




MAJOR PROPERTIES

PROPERTIES HELD FOR THE GROUP'S OWN USE

Name/location Lease term
HONG KONG
1. Units A, B, Cand D Long lease

1st Floor and Flat Roofs
Yally Industrial Building
6 Yip Fat Street

Wong Chuk Hang

2. Units A, B, Cand D Long lease
2nd Floor and Flat Roofs
Yally Industrial Building
6 Yip Fat Street
Wong Chuk Hang

3. Unit D 3rd Floor Long lease
Yally Industrial Building
6 Yip Fat Street
Wong Chuk Hang

4. Units B and C 6th Floor Long lease
Yally Industrial Building
6 Yip Fat Street
Wong Chuk Hang

5. Units A, B, Cand D Long lease
7th Floor and Flat Roofs
Yally Industrial Building
6 Yip Fat Street
Wong Chuk Hang

6. Unit B 8th Floor Long lease
Yally Industrial Building
6 Yip Fat Street
Wong Chuk Hang

7. Unit D 20th Floor Long lease
Yally Industrial Building
6 Yip Fat Street
Wong Chuk Hang

8. Workshop unit Medium term lease
2nd Floor and Flat Roofs
Gold Way Industrial Centre
16-20 Wing Kin Road
Kwai Chung

Type *

C&l

C&l

C&l

Cé&l

Cé&l

G

Gross floor

area (sq.m.)

1,623.7

1,623.7

360.3

465.4

1.115.2

139.4

360.3

1,337.3

Attributable
interest

100%
100%

100%
62.5%

62.5%

62.5%
62.5%

100%



MAJOR PROPERTIES

A. PROPERTIES HELD FOR THE GROUP’S OWN USE (Continued)

Gross floor Attributable

Name/location Lease term Type * area (sq.m.) interest
OVERSEAS
THE PEOPLE’'S REPUBLIC OF CHINA
1. REMEBREAFLEE  Medium term lease 2,796.1 100%
CANADA
2. 1041-1059 West Broadway Freehold C 957.8 100%

Vancouver

British Columbia

Cenada

*  C Commercial
| Industrial

G Godown
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RIBE-F+-A=1+—8 #HECEIRBAQATEREFEREROH 2BERENRITE -
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24.

25.

BRE

BREBADBIRAEAE B 2 R

SERE(BRARFZHITES) BIRENREBRD -

ZEITEEERBEERSERES

CARBREEATBRBERTA

FABETAERTEZEREETE TENFARLRITREBRE -

#E
RE
ReRE B ARBE RERE WORE REEE  REERA &4
A BIS BT B B BT BT B
p:$-c
KR-EZ-£-F-H 144,997,035 (42,196,793) - 273,190 85,000 9,558,526 69,806,288 182,523,246
ERAE - - — 1022417 - - — 1,022,617
AEERH - - - - - — 6024252 6,004,252
2EBEZEE-F
REzRzRE - - - - — 9558526 (9.,558,526) -
ERZ-ZEEEXERE — - - - —  (9,558,526) —  (9,558,526)
Bz -ZE-E48RE - - - - —  [4,779,263) — (4,779,263)
R-FE-E-H-H 144,997,035  (42,196,793) — 1,295,807 85,000 4,779,263 66,272,014 175,232,326
BiRE - - —  (169,604) - - —  (169,604)
REEERH - - - - - — 133201 1,323,201
RRBEC-TECE
REzZBZEE —- - - - — 4779263 (4,779,263) -
BRz-25-E58RE - - - - - [4779,263) — (4,779,263
RIBE-ET-A=+-0 144997035 (42,196,793) — 1126203 85,000 4,779,263 62,815952 171,606,660
~ EREEHELHE 144,997,035 (42,196,793) — 1,463,884 85,000  4,779.263 67,240,102 176,368,491
- BERd - - — (168,077 - —  (968,088) (1,136,165)
RZBE-E+2A=F-0 144997035 (42,196,793) —  1,295.807 85000 4,779,243 66,272,014 175,232,32%%
-R2RRHERF 144,997,035 (42,196,793 —  1,283.475 85000 4,779,263 63,776,416 172,724,594
-BERE - - —  157472) - —  (560.46¢) (1,117.936)
RIBE-E+-A=+-8 144997035 (42,196,793) - 1,126,203 85,000  4,779.263 462,815,952 171,606,660
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25.

#EE (&)
Bz REEF
BeEE BE  HBEE  AERE  HERE  RERR (F4) A%
AT Ers ET B B BT B B
N
R-E%-%-F-H 144,997,035 — 38,782,070 - 85,000 9558526 14,359,004 207,781,855
AEEER - - - - - — [14,865,722) (14,865,722)
EREE-Z2E-%
kEzRB2HA - — (9,558,526 - — 9,558,526 - -
22225 RERE - - - - - (9,558,52) — (9,558,526
EzZEE- 50 ERE - - - - —  (4779,263) —  (4,779,2¢3)
R-FEZ£-F-8 144,997,035 — 29,223,544 - 85000 4,779,263 (506498) 178,578,344
AERER - - - - - —  {6,392,460) (6,392,460)
BEAE-FT_&
herRzRE - —  (4779,263) - — 4,779,263 - -
BR2ZEE-FRERE - - - - —  [4,779,263) — {4779,263)
RIBBZETZAZT-8 144,997,035 — 24444281 - 85,000 4779263  (6,898,958) 167,406,621

FEEREAEI18236237EL (T —F 1 18,236,2378B L) 2 BHE -

BB IR R E YL B Frankie Dominion (B.V.l.) Company LimitedfR 0 & H - ZRFIZHEEREE
THEFERARFTR EAREMBTZROAESZE -

BEARE-NN-FQEGRERD  ARFZHEMBHRAHRSIE - AT - ZTHERL A2
ATENHMERE RIIMREFELSIK

(a) XEREZREALSTENLALCEARABEINRRENEE » H

b) BEARAAEZAZREEENRARE CEIRIRBEHEER=ZFZHEN - TEa




Y EHERIEBes-2s -+ -_A=+—-BiEE

25. f#KE (&)
ARBBBARE-NN-FLREBEMFEZAURRABLOT

= “EE-F

ET T

BN E B 24,444,281 29,223,544
&5 At (6,898,958) (506,498)
17,545,323 28,717,046

26, FEEHIE
TEHE

—EZC-F TEE—F

BT BT

FENEE 6,872,929 7,295,128
REEL S (EE11) (177,899) (422,199)
FERETE 6,695,030 6,872,929

REEE CEREBERATEBREZELIREEGE(BE) 2XEHSWOT ¢

DEE KFRE
—BE-g _—_T¥E—&F Z8E-F Bf—=%
BT T # T BT
TEHE
AEUTEERRBE2REEE
EHRESNITES 6,695,030 6,872,929 — 197,024
IS EE — — (27.839,882) (27,798,942)

6,695,030 6,872,929 (27,839,882) (27,601,918)

EXHEERRAANEERARERER  SEEHEAEYRMANEHRERAN I RBEBERY
BERR T AR -
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26.

27.

28.

iF AR ()
FARTREBZELEHBEBZEUT ¢

FEH
—E2E2_F BT —F
BT ET
ALNTEELRARE>HEZE
SHBEETERE 2 =5 (197,024) 39,005
B E e (40,940) (1,452,216)
(237,964) (1,413,211)

RIBZE-FER-IFF-FH+_AZT-HUREBEZRBLZHE  ARTAYLETRERARTE
2 BEFRIA

HREZETEXS
FAXERLEIVETABEHREZRY  -R_FT—F  A5ECERETLBENEEHER R
6841498 B T  EENUMBEMELH -

FRCEMNBERARKIELL7ISTETRAKEARNBEE ARBHRAEFEELM -
BEER
AEEETIREEAE 2500000087 (ZFF—% : 2500000087T) 29 ¥  RELRBDER

TRT ERNBLRIABRTRITREZER -

ithoh - REE 2,700,000 T (ZEE—%F : 2,600,000 ) c RITFREBERTRT - (ERHEL
FERTRITRE ZER -
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29. HEEE
rEH b N
—BEB-E _—TT-E C"BEZE _—TE-F
BT T ET BT
WMERRE DB HORE 40,634,703 40,174,624 — —
BHEBLRERAZEITREANR
EITIEE 2 BR _ — 56,985,888 33,959,004
30. BXFEE
A5
—E2CF —EE—F
BT BT
BECIHHEEATYREBREZBEZDE - BER
RECERARE 138,000 742,045
BEECEEZEATAZVE BERREZEARX — 1,550,000

A AEERERNBERARCARLENBLB Y RN REELEN17,869,0008 L (ZFE—F
18,269,000/ 7T) °

ARAFR _BE_EH T -F+_A=+—EREBETHELAR

°

31, KBEHERE
REEE ZEEEEEYRE T TRESLEEPRRENSEESAR T FEIN

KEH A FH
—EE_F -—FTEF-F BB —TEFE-F
BT ET BT BT
—%ER 17,305,192 18,383,340 960,000 960,000
E_FZERF (EEMEREER) 37,633,019 46,671,296 — —
AF%E 1,440,720 8,553,312 — —
56,378,931 73,607,948 960,000 960,000

HEZHEFEH-—Z+FTE  H2RERBEHFEETE -
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32.

33.

HHEALZXS
FRAREEBEEALITLTIRS

BEREEALES
= —EFEF
BT BT
RRE L 7 960,000 960,000
BENA N —REARBETEEHEERERS QG -

ENBEARZESRAXNE2ZRTHEEELEE -RREXDATLAETESTRAEAMESL
VEBEEESEFHFMF -

B 1k 35 R 5 &

ERMAEE
B-EFTFT_A-BRE ARERBASNELE BRI ([RESED ZHRNERNAE
BREZIEAERRBERIENREFE - BHEESHE 2 EEEBFRBUEELESN - AEEE
HESEMERSEBBWAS 2REZTHIAE - ARRNELSREERD MK -

EETENBEARAZRAREEEAFHIN 24t ZTERERERAEARUEHEFNES - EE
ERESHREEHERFANS2BREXERTZIETH S RBBEHFTEZERS - PEBRFHZ

EFRABIZERKREEMTRE -

R ERFPR AR AR3 292,387 B A NARBERBAERBFABEILRINTEAE 2 MK -
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33.

34.

BUKEFH B (F)

EEREANE

ALB—FHBARIRMECEAREERUERBNEARSIE - ZTBl 2 REEASBZEED
HisE  LUFEANBEFTABRSHZEZSR AR 22T FE+ - AZ+HRE  BEECTRNZA®

R-BR_FR_FF-FE+_R=1—H Z:THECTREEZFYEEZTELBEERNER -

K& 2 &
RIBF_F+_A=Z+—BARRAMBLRAZHFENT
rEE
BT e FiEZERT/ ik 2
RAERW Edie kS gRETEE BxEs FEEH
Big Field (B.V.L) EBRExEE  THR - 600ER 62.5% REER
Limited
HEEREE EE LTER ~ 1530008 62.5% BEASRAM
BERDA BIER — 147,000% T (i)
Blandas Concord Inc. Rt F % EEBR — 1,400,000007 100% REZR
Diamond Link IEWN Tk - 20x 100% HERE
Enterprises
{Canada) Ltd.
Dominion Trading Ltd. ~ XEEZEE  T&KR - 1008% 100% RAER 9%
ERBENEE
Frankie Dominion REARHES  EER - 35000ET 100% REER
(B.V.1) Company
Limited
BHER BE TRE - 100087 100% BREZK - W%
(BE)ERAF RS ~ 35,000,000% 7T HE()  RERRG LEREE

SRAZEERER
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34. MWELE(E)
r5E
gREEL/ Fis2B®1T/ Fritiz
ABEB BRg:E ERREEE BEERZ TEER
ENEZERAA R FEMR — 5,000,000% T 100% W% BRERREZHE
EEZRERAA ER Z@EE - 5,000,0008 T 100% ERER
AHBRERGR DA EE EEHR — 4,400,000 T 100% REER
EIEfE — 3,600,000% 7T AR
FHHRBEARAR D LER - 10,0008 100% RERTSHEERE
Newall International Inc. HEBEZHEE L@ — 100E7% 100% EFEREREERR
RERMHER e 30,000,000% 7T HEG) &
BRAFE
(R &R
REBEMEBERE HE 26,850,0007% 7L R EEFEHED
AmBARAT
(Rtrag i)
REEBOEERAR +H AR #7,500,0007C 60% ENE
(PHEERE)
HE

(i) BEERD (UFBAARERSSH

ERBAHEERE)BYOSEARSEER  BRADAZIABEE -

(i) BE-EGLERE FEEZEBINMEREEROFANZENTEAMZIBNCE2FABRAZTMES

CHERSHMEEAERAFAKAERINEFRZEEREENSKER B K
BEZENFEMNREASZESULUEZAGINE LA - B8  BERONBEAARELR

(EN30,000,000/7T) 2 75%  WHEE B » 100,000 T2 FMERHMAHE - Kl BBHAEHE

EHRPSAEBHBINBRERE - EEFEE TNUERERARSERERZEE QT Z100%E
Mo BRRREES BRPHAEBHEAZEAERTIIRDZEEYREUI

HEE -

TEEEHEEDRSSE




R R BT _EE_F+ A=t —BGHEE

34.

35.

M8 2 A (&)
gE (E

(i RE-IFEELHE FAEERZFREENER(ER)ERAFAMZEATEEMZBHEAECFARAZR
E AR (EN26,850,000/7T) 2 100% * W_EZ-F+ZA=+—8 " £17,769,0008 T2 M EFHRY

=4
g °

[ Frankie Dominion (B.V.l.) Company Limiteda X A B EEF B FBHEMMBARHAEER
B o-RBRIFFEEXR|—RBEEa3E  BUMENBARNYTIEEESTMA IS EER -

EHBRARARNFRAFAECASERECAERES

BEQd

RIBZZFTAZT EFAZIAREREQFTFHEOT

AR ERTRE itz
ALEL ok HE REgsz FTEER
33 508
Port-style Enterprises Inc.  ME&X THEK - 1000T 25% - ~RES
Webradio Ltd. BN EER — 1534008 T 33% 33% HERY

FFEBMERRNIREEEMAUIMBEEER -
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BE+-A=t+—-BLEE

—h+E —hAhANE —hAhhE 2T ZBT-F

FET FAET FETT FETT FET

MR 1,026,392 1,166,573 1,147,510 997,069 1,019,929

BEEBZRBEIERN 16,899 28,691 2,764 7.906 2,325

H1g (3,234) (8,623) (5,574) (1,641) (1,256)

REDPERE

EHER(BH 13,665 20,068 (2,810) 6,265 1,069

PEREES (8,980) (16,063) (8,733) (241) 254

EEEEF (BFE) 4,685 4,005 (11,543) 6,024 1,323

[ g=! 4,450 18,790 14,338 9,559 4,779
EERER

BR+ZHA=+-—H

—hA+E —hWANFE —ANhE —TZ—F —Z8FT_fF

FET FiET FET FE T FET

EESLE 477,888 525,376 506,532 462,490 498,466
EEBER

LEREES (259,331) (280,943) (276,216) (239,465)  (279,067)

BEES 218,557 244,433 230,316 223,025 219,399
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1. EXUpD EHHEE
FREH®
HFLEARE
BEFEA-
B CRDE

2. EMH EHEE
£ RGOS
BETEAE
2ERESA
B CRDE

3. B =HHEE
SRR
EETEAE
3EDE

4. EXRD EHEE
ETEOR
HWETEAE
6EBRCE

5. ET REARE
Lo
BREIEAE
TERERA
B+ CEDE

6. BITA RHEE
E o
HETEXRE
SIEBE

7. B EHHE
EREHOR
FFTERE
20D

8. R mEEE
KER16-20%
EEIEXE
2BRFESE
THEN

Rl

Cé&l

C&l

C&l

C&l

C&!

REER
(F 55 %)

1,623.7

1,623.7

360.3

465.4

1.115.2

139.4

360.3

1,337.3

FEA5 RE 2

100%

100%

100%

62.5%

62.5%

62.5%

62.5%

100%
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1.

mE X

2.

REMELERNBUE

1041-1059 West Broadway
Vancouver
British Columbia

Canada

C = EE
i = E
G = ¥

HEFH

PHIEE

KAFHE

o

REER  BEEE
(F5K)

2,796.1 100%

957.8 100%




